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DOD Adds Tencent, CATL to List of
Companies Linked to Chinese
Military

The annually updated list now includes 134 companies, compared to 73
companies listed a year ago.

A staff member pauses at a Tencent booth in an exhibition during China Internet Conference in Beijing on July
13, 2021. Tingshu Wang/Reuters
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The U.S. Department of Defense (DOD) has designated dozens of
Chinese companies, including tech giant Tencent and battery maker
CATL, as companies linked to the Chinese military, the department
said on Monday.

New additions to the list also include companies in sectors including
artificial intelligence (AI), the Internet of things (IoT), drones,
shipping, and subsidiaries of previously designated companies,
according to a notice published in the Federal Register.

Since 2021, the DOD has been required by law to compile a list of
Chinese military companies operating in the United States, or the
Section 1260H list. The annually updated list now includes 134
companies that allegedly support the Chinese military, compared to 73
companies listed a year ago.

Six companies were removed from the list on Monday, including
China Marine Information Electronics, Beijing Megvii Technology,
China Marine Information Electronics Company Limited, China
Railway Construction Corporation Limited, China State Construction
Group, China Telecommunications Corporation, and Shenzhen Consys
Science & Technology.

The designation alone currently doesn’t carry any direct legal
ramifications, but the National Defense Authorization Act for fiscal
year 2024 banned the DOD from procuring goods, services, or
technology wholly or partially originating from companies on the
Chinese military companies list. Other businesses may also opt to
avoid dealing with companies on the list.

In 2024, lidar maker Hesai and drone maker DJI sued the Pentagon
over their inclusion on the list. DJI complained of lost businesses and
damaged reputation. Both companies remain on the list.

Tencent Holdings, which was added on Monday, is the parent
company of WeChat, a super app that combines instant messaging,
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social media, and mobile payment. The company is also a leader in Al,
cloud computing, and gaming.

In a statement to Reuters, Tencent said its inclusion on the list was
“clearly a mistake.”

“We are not a military company or supplier. Unlike sanctions or export
controls, this listing has no impact on our business,” it stated.

CATL called the designation a mistake, saying it “is not engaged in any
military-related activities.”

U.S. lawmakers had pushed the Pentagon throughout 2024 to add
some of the companies, including CATL, to the list. Ford Motor is
building a battery plant in Michigan and plans to license CATL
technology to produce low-cost lithium-iron batteries at the facility—a
move that has sparked concerns by some lawmakers. Ford did not
immediately respond to The Epoch Times request for comment.

A spokesperson for Quectel, a producer of IoT modules, which was
also included in the list, said the company “does not work with the
military in any country and will ask the Pentagon to reconsider its
designation, which clearly has been made in error.”

In January 2024, Mike Gallagher (R-Wis.), then chairman of the House
Select Committee on the CCP, and Ranking Member Raja
Krishnamoorthi (D-Ill.) pushed for Quectel’s inclusion on the list.
They said the company should be considered a “military-civil fusion
contributor.”

In addition, the lawmakers urged the DOD to list six Chinese biotech
companies, two of which, Origincell and MGI Group, were added on
Monday.

The DOD also included BGI Group, the parent company of MGI and
BGI Genomics, which was previously designated as a Chinese military
company, and another BGI subsidiary, Forensic Genomics
International.
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Other designated companies include drone maker Autel Robotics, chip
maker ChangXin Memory Technologies, state-owned China COSCO
Shipping Corporation and its subsidiaries, and subsidiaries of
previously designated Aviation Industry Corporation of China, China
Aerospace Science and Industry Corporation Limited, and China
Communications Construction Group.

Craig Singleton, a China expert at the Foundation for Defense of
Democracies, said the additions showed that it was “reckless” for
American firms to conduct business with a growing swath of Chinese
corporations.

“The [United States] isn’t just safeguarding a handful of technologies
anymore,” he said. “The garden of sensitive technologies is growing,
and the fence protecting them is being fortified. Today’s list lays bare
that these aren’t just commercial companies. They’re critical enablers
of China’s military modernization, directly fueling Beijing’s strategic
ambitions.”

Reuters contributed to this report.

Sign up for Epoch Focus newsletter. Focusing on one key topic at a time, diving into the
critical issues shaping our world. Sign up with 1-click >>

) Lily Zhou
é Author

Lily Zhou is an Ireland-based reporter covering China news for The Epoch Times.

X

Author’s Selected Articles

Philippines Monitors Chinese ‘Monster Ship’ in

South China Sea
Jan 07,2025



https://www.theepochtimes.com/author/lily-zhou
https://x.com/@LilyZhou_ET
https://x.com/@LilyZhou_ET
https://www.theepochtimes.com/china/philippines-monitors-chinese-monster-ship-in-south-china-sea-5787242
https://www.theepochtimes.com/china/philippines-monitors-chinese-monster-ship-in-south-china-sea-5787242

US Sanctions 11 Chinese Entities Over Links to
China’s Military
Jan 05, 2025

India Raises Concerns With Beijing Over Mega

Dam Project in Tibet
Jan 03, 2025

US Sanctions Chinese Company Over Flax

Typhoon Hacking
Jan 03, 2025



https://www.theepochtimes.com/us/us-sanctions-11-chinese-entities-over-military-links-5786673
https://www.theepochtimes.com/us/us-sanctions-11-chinese-entities-over-military-links-5786673
https://www.theepochtimes.com/world/india-raises-concerns-with-china-over-mega-dam-project-in-tibet-5785819
https://www.theepochtimes.com/world/india-raises-concerns-with-china-over-mega-dam-project-in-tibet-5785819
https://www.theepochtimes.com/us/us-sanctions-chinese-company-over-flax-typhoon-hacking-5785739
https://www.theepochtimes.com/us/us-sanctions-chinese-company-over-flax-typhoon-hacking-5785739
https://www.theepochtimes.com/canada

