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How a Second
Trump Term Could
Impact US
Production, Prices,
and Investments

Trump is expected to build on his first presidency.
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Former President Donald Trump’s reelection to the presidency was
welcomed by many business leaders and investors, driving the S&P
500 index up more than 2.5 percent on the day after Election Day,
when his victory became apparent.

Many expect the Trump administration to enact lower taxes, lighter
regulations, and reverse many signature programs of the Biden
administration, including the government-mandated transition from
fossil fuel energy to wind and solar, and from gasoline-powered cars
and trucks to electric vehicles (EVs).

“I think a lot of CEOs in the country said enough is enough,” Andy
Puzder, former chief executive of CKE Restaurants, told The Epoch
Times.
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“Just look at the stock market on the day after the election and you can
see exactly how American CEOs and American businesses felt about
Trump winning the presidency.”

Cutting Regulations

Regulatory policy is likely the area where the incoming administration
could have the most immediate impact on businesses.

According to an analysis by the American Action Forum (AAF), as of
August this year, the Biden administration has handed down 994 new
regulatory rules, adding an estimated $1.69 trillion in costs to
American businesses. By comparison, during Trump’s first four years
in office, his administration wrote 1,084 new rules that mostly eased
regulations and reduced costs by $99.9 billion.

“Agencies like the EPA and Department of Energy regularly
acknowledge in their cost-benefit analyses how energy efficiency
regulations will raise up-front product costs,” AAF director of
regulatory policy Dan Goldbeck told The Epoch Times.

A July study by University of Chicago economist Casey Mulligan
calculated that the present value of the cost of regulations imposed by
the Biden-Harris administration amounted to $47,000 for each
American household, while deregulation during the Trump
administration reduced costs by nearly $11,000 per household.

The new fuel economy standards set by the Biden administration, for
example, are predicted to add $3,400 to the cost of new cars, trucks,
and SUVs. The Biden administration similarly imposed tough

new emissions restrictions on electric utilities, as well as new
efficiency regulations on furnaces, water heaters, central air
conditioners, dishwashers, and other household appliances.
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Trump, by contrast, pledged during a campaign rally in October to
“sign an executive order directing every federal agency to
immediately remove every single burdensome regulation driving up
the cost of goods.”

Trump has also toyed with appointing Tesla and SpaceX founder Elon
Musk to run a newly-proposed Department of Government Efficiency,
with the goal of cutting $2 trillion or more from the federal budget.

[Trump] will be cutting taxes and
regulations and opening up energy
production, while at the same time

reducing green energy programs and
possibly reforming Medicaid.

Tim Schwarzenberger, portfolio manager, Inspire Investments

“If what President Trump says about establishing a government
efficiency agency with Elon Musk is in fact going to happen, and they
have the fortitude to start taking a chainsaw to government
bureaucracy, that would be positive for the economy long-term, but
there will likely be some added pain over the short-term,” Tim
Schwarzenberger, portfolio manager with Inspire Investments, told
The Epoch Times.

While Schwarzenberger predicts a recession in early 2025, he says
that Trump’s policies “could make that downturn less severe as he will
be cutting taxes and regulations and opening up energy production,
while at the same time reducing green energy programs and possibly
reforming Medicaid.”
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Tesla CEO Elon Musk endorses Republican presidential nominee and former President Donald Trump during a
campaign rally at the Butler Farm Show fairgrounds in Butler, Pa., on Oct. 5, 2024. Kevin Dietsch/Getty Images

Boosting Oil and Gas Production

America’s energy industry will be the sector most heavily impacted by
the change in administrations, analysts say.

“Trump is likely to remove regulations and other limits on fracking
and other forms of energy production, which would be good for oil
drillers, refiners, and sectors that use a lot of energy products:
transportation, manufacturing, aviation and others,” Peter Earle,
senior economist at the American Institute for Economic Research,
told The Epoch Times.

Despite efforts by the Biden administration to restrict drilling on
federal lands, U.S. oil and gas production continues to break records.
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The U.S. Energy Information Administration reported in March that
“the United States produced more crude oil than any nation at any
time, according to our International Energy Statistics, for the past six
years in a row.”

However, given America’s abundance of energy resources, analysts
say there is a lot of room to expand domestic production further.

“We’ve got record production of energy, but it’s all happened despite
the administration, and on lands that the administration cannot
control,” Dan Kish, senior vice president of policy at the Institute for
Energy Research, told The Epoch Times. “We just don’t think there’s
any reason to have a scarcity of affordable and reliable electricity or
energy of any kind in the United States.”

Expanding energy production, particularly in oil and gas, has been a
cornerstone of Trump’s economic platform.

“One of the major proposals in energy has been to ease the permitting
process of drilling on federal land and encouraging new natural gas
pipelines, which will ultimately create greater supply and should
reduce consumer costs and have positive economic impacts,” Ryan
Yonk, an economist at the American Institute for Economic Research,
told The Epoch Times.

Coal plants, which are facing closures due to new emissions
regulations, could also benefit under a Trump administration.
According to the Department of Energy (DOE), nearly one-third of
existing U.S. coal plants are scheduled to be shut down by 2035. But
that may change.
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What President Trump did in his first
term ... is to get the price of oil down
and have oil production continue at an
increasing pace. That’s when you see
an impact on inflation overall.

Andy Puzder, former chief executive, CKE Restaurants

Brian Savoy, CFO of Duke Energy, an electricity utility that serves the
Carolinas, Florida, Indiana, Ohio, and Kentucky, said his company
might keep its coal plants running if the Trump administration cuts
back EPA emissions regulations that were enacted under the Biden
administration.

However, while it is one thing to get oil and gas companies to produce
more from existing wells, it is quite another to get them to invest
significant capital into exploration and building new wells and
refineries. It is not only regulatory uncertainty that is holding them
back, it is also the over-investment that led to a glut, which drove
prices down a decade ago. By reducing the cost of regulation and
providing some assurance that the industry will not be targeted by
climate mandates, analysts say the incoming Trump administration
might reduce the cost structure enough to entice the industry to begin
investing again.


https://img.theepochtimes.com/assets/uploads/2024/11/10/id5757483-2.jpg
https://img.theepochtimes.com/assets/uploads/2024/11/10/id5757483-2.jpg

V-Power

Shell o
V-Power

a Acceptedﬂ

Service Center

A sign displays prices at a gas station in Chicago on May 21, 2024. The current gas prices range between $3
and $4 per gallon. Scott Olson/Getty Images

“What President Trump did in his first term, and what President
Biden has been unable to do, is to get the price of oil down and have oil
production continue at an increasing pace,” Puzder said. “That’s when
you see an impact on inflation overall; it’s when oil companies can
make a profit at a lower price per barrel.”

Many analysts predict that if a second Trump term can bring lower
energy prices, this will have a ripple effect throughout the U.S.
economy.

Retail gasoline prices, which were already coming down during the
final years of the Obama administration, hit a low of less than $2 per
gallon during the first Trump administration and remained under $3
per gallon throughout his term. Gas prices shot up to more than $5 per
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gallon during the Biden administration before falling back to the
current range of between $3 and $4 per gallon.

“All of these things that have gone up in price significantly are
affected by the input costs of energy,” Kish said. “Everything that goes
into the price of eggs is affected by the price of energy—it’s heating the
hen house, it’s the energy consumed in making food to feed the
chickens, it’s the transportation of the eggs, it’s the refrigeration.”

Renewable Energy May Retreat

One segment of the stock market that has not responded well to
Trump’s victory, however, is renewable energy.

The stock price of Sunnova Energy, a solar energy developer, tumbled
from $6.90 per share on election day to $3.96 per share the following
day, and continued to fall to just over $3 per share at the end of the
week. More broadly, the Solar Energy Index CFD, which tracks the
performance of publicly traded companies in the solar energy sector;,
fell from $42 before the election to $36 by week’s end.

The Biden administration has opened
huge tracts of land in the Western
U.S. to development [for wind and

solar plants. I expect Trump and his
appointees will backtrack on that.

Robert Bryce, energy analyst and author

Anticipated headwinds regarding federal regulations and subsidies
that support this industry are the likely cause.
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“Trump has pledged to kill the offshore wind industry on his first day
in office,” Robert Bryce, energy analyst and author, told The Epoch
Times. “There’s no reason to doubt that he will do just that, which will
be good news for whales and ratepayers.”

In addition, “the Biden administration has opened huge tracts of land
in the Western U.S. to development [for wind and solar plants],” Bryce
said. “I expect Trump and his appointees will backtrack on that and
may even withdraw some of the permits that have already been
granted.”
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An entrance sign to the Kayenta Solar Plant in Kayenta, Ariz., on June 23, 2024. The Solar Energy Index CFD fell
from $42 before the 2024 presidential election to $36 by week’s end. Brandon Bell/Getty Images

Reaching net zero has been a central goal of the Biden-Harris
administration, which committed in April 2023 to “achieving a carbon
pollution-free power sector by 2035 and net zero emissions economy
by no later than 2050.”


https://www.whitehouse.gov/briefing-room/statements-releases/2023/04/20/fact-sheet-president-biden-to-catalyze-global-climate-action-through-the-major-economies-forum-on-energy-and-climate/

The Inflation Reduction Act of 2022 allocated approximately $400
billion in tax credits, federal loans and subsidies toward the
production of “green” energy in the United States, primarily for wind
and solar power, but also for nuclear energy.

However, a 2021 University of Chicago report, authored by economists
Michael Greenstone and Ishan Nath, analyzed regulations, called
renewable portfolio standards (RPS), which forced utilities to have at
least 2 to 5 percent of their power come from wind and solar, and
concluded that “electricity prices are 11 percent higher seven years
after RPS passage.”

In addition, a 2021 report by Columbia University’s Climate School,
found that as the share of renewables exceeds a minimal share of the
energy mix, electricity bills go up.

“Continuing to push the false narrative of abundant and affordable
clean energy is a huge political risk that will backfire when the public
has to pony up for a bill they weren’t expecting,” the report’s author
Lucas Toh writes.
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Cutting Personal Taxes, Hiking Tarif

Tax policy is another area where many expect to see significant
changes under a Trump administration.
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Understanding the Demographic Shift
That Pushed Trump to Victory
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Trump Calls Election Result ‘Massive
Victory for Democracy and Freedom’

Much of the tax cutting that Trump pledged during his reelection
campaign will require cooperation from Congress, and while
Republicans were able to gain a majority in the Senate, they are still
waiting on vote counts to see whether they will also control the House.

Particularly significant is whether Republicans will succeed in
extending the Tax Cuts and Jobs Act (TCJA) of 2017, which is due to
expire in 2025.

The TCJA cut the corporate tax rate to 21 percent from 35 percent, and
while this rate cut has no expiry date, both President Joe Biden and
Vice President Kamala Harris had proposed increasing the corporate
tax rate to 28 percent.

If the TCJA is not renewed, however, personal income tax rates will
rise, standard deductions will be reduced, and the child tax credit will
be reduced as well. The maximum tax bracket will go up from 37
percent to 39.6 percent; however, the $10,000 cap on deductions for
state and local taxes, which largely benefitted wealthy people in high-
tax states such as California and New York, will no longer apply.

To the extent keeping these tax cuts in place spurs consumption and
investment, many economists favor it. Critics, however, fear it will
reduce government revenue and increase the federal deficit, which is
projected by the Congressional Budget Office to hit $1.9 trillion at the
end of this year.
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People cross a street near the U.S. Capitol on Sept. 16, 2024. Much of the tax cutting that Trump pledged during
his reelection campaign will require cooperation from Congress. Madalina Vasiliu/The Epoch Times

Government revenues do not always correlate to tax rates, however,
and if the tax cuts lead to significant economic growth, they could end
up bringing in more tax revenues. Government tax receipts have
increased consistently since the passage of the TCJA, from $3.3 trillion
in 2017 to $4.4 trillion in 2023, according to Statista.

Other elements of Trump’s tax plan have received less positive
reviews.

This includes his pledge to impose 20 percent tariffs on most imports,
and tariffs as high as 60 percent on Chinese imports, which could
include EVs, wind and solar components, furniture, toys, clothes, and
sporting equipment.


https://www.statista.com/statistics/200405/receipts-of-the-us-government-since-fiscal-year-2000/

Import taxes at this level “would spike the average tariff 0

rate on all imports to highs not seen since the Great 0

Depression,” Tax Foundation economist Erica York wrote.
Trump pledges

It could hurt the retail industry and fuel inflation. to impose
20 percent
However, it is unclear how much a Trump administration  tariffs on most
will ultimately differ from his predecessor in regard to imports, and
trade with China. tariffs as high
as 60 percent
During his term in office, Trump imposed about $80 |0r: follltr;ese

billion in new import taxes on thousands of products such

as steel, aluminum, appliances, semiconductors, and solar

panels, many of which were coming from China, according to the Tax
Foundation.

The Biden administration kept most of those tariffs in place, and in
May added an additional $3.6 billion in tariffs on Chinese imports,
including semiconductors and electric vehicles. And while the Trump
administration collected $89 billion from so-called “trade war” tariffs,
the Biden administration collected more than $144 billion.

In addition, Trump’s pledge to cut taxes on tips, which Vice President
Kamala Harris also promised to implement, has been met with some
skepticism.

“Among the most popular proposals are those to lower or stop taxation
on tips and overtime wages for service workers, or eliminate taxes on
social security benefits,” Yonk said.

But these piecemeal efforts would have little overall economic benefit,
while further complicating the tax code and raising questions about
fairness for workers outside the service industry, York said.

“Instead, extending the tax cuts from the first term and expanding
them, without narrowly targeting specific groups, would yield better


https://taxfoundation.org/blog/trump-mckinley-tariffs-great-depression/
https://taxfoundation.org/research/all/federal/trump-tariffs-biden-tariffs/

economic effects and create broad-based tax relief rather than special
programs for narrower groups,” he said.
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