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FEARS A REGESSION

President Says Lower
Levies Might Bring
About a Slump

CALLS PROGRAM ‘DuBlOUS’
L]

Cites Foreign Aid, Need to Cut
Debt and Stands on Aim of
' Relief ‘at Right Time’

—— e

The President’s velo message
I on the tazx bill, Page 22.

. By FELIX BELAIR Jr.
Speclal to THE New Yorx TiMES.
WASHINGTON, June 16—Pres-
ident Truman rejected today the
$4,000.000,000 tax reduction bill
and told Congress in a veto mes-
sage that the measure was “likely
to induce the very recession we
seek to avoid.” He called for a
thorough revision of the tax struc-
turg to meet the nation's economic
and financial needs.
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SLUNP IN BUSINESS
INDICATED i 1948

%’olt of 3,500 of Credit Men's
;Association Sees Recession
' in Second Quarter of Year

L SRV

JARIETY OF REASONS GIVEN

Cover High Prices, Excessive
iinventories, Resistance, Lack
i of Capital, Labor Unrest

i

i A business recession, beginning
in the second quarter of 1048, is
anticipated by 80 per cent of those
responding to a questionnaire poll
‘st the 3,500 members of the New
York Credit Men's Association, it
‘was announced yesterday. More
than twenty diversified industries
and services in and around New
‘York City were represented.

The reasons leading to the con-
‘clusion, it was found, ineclude high
"prlcaa. excessive inventories, pur-
|*.ha.ser resistance, lack of capital

WATCH ROR SIGHS
O POSSIBLE SLUHP

iSome Textile Field Members
See a General Recession
Shortly After Easter

|
|
|

J|i With a weather eye cocked for

ipossible signs of the current pros-
iperous economic period going into
a lurbulent tailspin, manufactur-
ers of textile products are keeping
a closer check than ever on busi-
ness trends, it was pointed out last
week in the trade.

The spring of 1947 will prove
most crucial in the trade, accord-
ing to textile men who have ana-
lyzed the situation, and there will
be felt the full impact of the de-
velopments that are now building
up. The more pessimistic members
lof the textile fraternity are freely

predicting that business in general

‘iand soft goods in particular will

tbe in full recession shortly after
|Easter in 1947.
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